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Summary: This article concentrates on the research of trade and economic cooperation
between Ukraine and the Republic of Hungary, integrated assessment of the most important
aspects of bilateral relations, current state, perspective areas of intergovernmental cooperation
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AHOTaIIiﬂi HSI CTaTTA IPpUCBAYCHA I[OCJ'IiI[)KeHHI-O PO3BUTKY TOpFOBeJIBHO-eKOHOMi‘lHOFO
chiBpoOiTHUITBa YKpainu Ta PecmyOmiku YropiinHa, KOMIUIEKCHIA OLIHIN HAWBaXKIMBILINX
aCIleKTIB JIBOCTOPOHHIX 3B’S3KiIB, Cy4acCHOMY CTaHy, MEPCICKTHBHUM HamNpsMKaM MIDKIEp-
YKaBHOTO CHIBPOOITHUIITBA Ta MEXaHi3My HOro ymockoHayieHHs. J{OCHiPKEHHsS CKIaJaeThes 3
JIBOX 4YaCTHH: Iieplia PO3KPUBAE 30BHINIHHOCKOHOMIYHI 3B’sI3KM YKpaiHu Ta PecnyOmiku
VYropiuHa, iCTopito, CydYacHUI CTaH Ta MEPCIEKTUBH PO3BUTKY; Jpyra MPUCBIYCHA MEXaHi3My
YI0OCKOHAJICHHS] EKOHOMIYHHMX BIIHOCHH MK YKpaiHoto Ta Pecry6mikoro YropiuHa.

KawuoBi c/joBa: BiIHOCMHHM MK YKpaiHOIO Ta YTOpIIMHOIO, EKCIIOPT, IMIIOPT,
TOPTOBEJIbHO-EKOHOMIYHE CITIBPOOITHHUIITBO.

AHHOTaIII/Iﬂ: Orta cTaThi IIOCBAIIICHA HNCCIICI0BAHUIO Pa3sBUTHA TOProBO-
OKOHOMHUYCCKOI0 COTPYAHUYICCTBA YKpaI/IHBI u PeCl'Iy6J'II/IKI/I BeHFpI/IH, KOMITIEKCHOH OLCHKH
BAXXHEUIIINX AacCIIEKTOB ABYCTOPOHHHX CBSI3CI>1, TCKyIIEMY COCTOSHHIO, TMICPCIICKTHBHLIM
HarpaBJICHUAM MCKIOCYAAPCTBECHHOI'O COTPYAHHYCCTBA U MCXAHU3MY €TI0 COBCPIHICHCTBOBAHMA.
HCCHGI{OB&HI/IG COCTOUT U3 JBYX JacTeu: nepBass paCKpbIBACT BHCIIHECOKOHOMHUYCCKHUE CBA3HU
praI/IHBI n BeHFpI/II/I, HUCTOPHUIO, COBPEMCHHOC COCTOAHUC H IICPCIICKTUBLI PA3BUTHUS; BTOpaAsd
MOCBAIICHA MCXAaHU3MY COBCPIICHCTBOBAHUA SKOHOMHUYCCKHUX OTHOLIECHUN MCKOY YKpaHHOfI u
Pecny6nukoit Benrpus.

KiroueBble c¢JjI0Ba: MMIOPT, OTHOLIEHUS YKpauHbl W BeHrpuu, TOproso-
OKOHOMHUYCCKOC COTPYAHHYICCTBO, TPAHCTPAHUYIHOC COTPYAHUICCTBO, DKCITIOPT.

International cooperation is the development of various economic, political, social,
cultural, legal, ideological, diplomatic, military, scientific, technological and other
ties and relationships between participants of foreign economic activity and
Ukraine leading to production, sales, distribution and consumption of products
based on mutual benefit of all participants.

After Ukraine proclaimed its independence in 1991, Hungary became the
first country with which Ukraine signed the Treaty of Friendship and Cooperation.
It is important to emphasize that the development of contacts between the states is
urgent because the Republic of Hungary joined the EU in 2004. The EU has a
direct impact on the system of international relations in Ukraine.

Nowadays, the Republic of Hungary is a country of opportunities. Hungary
Is an important partner of Ukraine within the bounds of economic cooperation.



During the 10 recent years the average annual growth of turnover has been 40%,
and in 2010, according to the statistics, the trade turnover between these two
countries exceeded 3.121 million US dollars [2]. The turnover of Ukraine ranks
20th in total Hungarian foreign trade turnover. The supplies of energy and mineral
products took the largest share in the structure of Ukrainian export to Hungary and
made 28%, machinery and equipment also have major positions (13.8%), products
of processing industry (13.5%), organic chemical compounds (12. 7%), wood and
wood products (11.6%). These groups of products provide 79% of Ukrainian
export to Hungary. Ukraine imports 86% of food, clothing and footwear from
Hungary [5].

Export of Hungary to Ukraine makes 44% and ranks 14th among the
exporters. Hungary’s import from Ukraine has risen by 51%. Ukraine ranks 21st
among the importing countries [2]. The structure of bilateral trade is of interest and
lies within abilities of both countries.

Analysis of the five recent years has shown that an important component of
bilateral relations is trade of services, where the Hungarian party exports transport
and construction services, financial capital, and imports pipeline transportation
services.

The main areas of Ukrainian-Hungarian cooperation include:
1. Harmonization of bilateral cooperation in accordance with the obligations of
Hungary's EU accession.

2. Investment cooperation. According to the Ukrainian statistics, the
amount of investments received from Hungary to Ukraine by the end of the year
2010 made 456 million US dollars (1.6%) and now takes the 13th place among
foreign investors. 1095 Hungarian-Ukrainian joint ventures were registered in
Ukraine in 2010 [1, p. 56]. Most are located in the Carpathian region and Kiev. The
largest investment projects include the construction of shopping and entertainment
complex in Kiev, the production of trucks, buses, and spare parts for “Lviv Bus
Plant” with the participation of Hungarian companies.

3. Cooperation in transport sector. The main objective of this bilateral
cooperation is to create the largest transport hub in the infrastructure which will
include a major railway junction, “Chop” auto port, a large port on the Tisa river
and “Mukachevo” airport [1, p. 78].

4. Cooperation in tourism. As a result of the work done, the number of
Ukrainian tourists who visited Hungary last year rose by 9.7% (75 thousand
people). A significant part of Ukrainian tourists are attracted by the resorts of
medicinal waters (first of all those located near Hajduszoboszlo).

The economic cooperation between Hungary and Ukraine creates a good
basis for intensive high-level talks. Last year two Heads of state and Prime
Ministers along with a number of senior executives held official talks in Budapest
and in the Carpathian region. Prime Ministers of both states signed a Joint Action
Plan in 2007.

Most generally, according to previous estimates, an intensive expansion of
international contacts are expected in such areas as energy, reconstruction and
development of municipal infrastructure, agriculture, construction, environmental



protection and using renewable energy resources. Participation in individual
projects creates a possibility of financial support from the European Union and will
involve lax credits to the Hungarian Ex-Im Bank [1, p. 83]. Economic Affairs
Department of the Embassy of Ukraine in Hungary, along with daily awareness of
Hungarian companies, focuses on developing relationships with regional
authorities and business entities to assist the Hungarian enterprises in the
development of regional markets.

As a result, Economic Affairs Department of the Embassy of Ukraine in
Hungary together with the ITD Hungaria ZRt has held business meetings in Sumy,
Kiev, Kharkiv and the Crimea. As an illustration, Ukrainian-Hungarian Business
Forum was opened at Kharkiv Chamber of Commerce on May 6th, 2008. The
Head of Foreign Economic Relations and European Integration Department of
Kharkiv Regional State Administration and Counselor of the Embassy of Hungary
in Ukraine were the main participants. The Head of the Department said that,
hopefully, Hungarian businessmen would regularly visit Kharkiv. Over recent
years, the Kharkiv Region has been implementing new approaches in dealing with
foreign investors, as this region is objectively interesting and has prospects for
investors, considering scientific, technological, economic and industrial potential
of the region. According to this project, a large network of industrial parks will be
created around Kharkiv. This network offers investors the so-called “Green Fields”
- the free sites with the necessary infrastructure for the rapid implementation of
investment projects in all areas of the economy [5].

Holding such business forums in major cities of Ukraine helps to identify
specific areas for the further investment projects in Ukraine and the Republic of
Hungary.

Despite the negative forecasts of Ukrainian analysts about the negative
impact of the EU enlargement on trade and economic relations of Ukraine and
Hungary, the trade turnover of these two countries is growing dynamically. It
exceeded 4.1 billion US dollars in 2010. In 2009, due to the global financial crisis,
export decreased by 48.7%, import by 51.4% and turnover by 49.9% [2].

According to the Ukrainian Chamber of Commerce and Industry,
merchandise balance between 1999 and 2004 was positive for Ukraine, but since
2004, after Hungary's accession to the EU, the trade balance has been negative and
made 557.0 million US dollars in 2010. Trade balance for Ukraine remains positive
and amounts to 23.9 million US dollars.

According to State Statistics Committee, the Ukrainian-Hungarian trade
turnover in 2009 made 797.9 million US dollars (export of Ukraine) and 722.1
million US dollars (import of Ukraine). Such differences in statistics of the two
countries show that Ukraine exports undeclared goods to Hungary [4].

Another area of cooperation between Ukraine and Hungary may be in
providing aviation industry of Ukraine with Hungarian raw materials. Hungary
ranks second in the reserves of bauxite in Europe. According to the long-term
projections, mining bauxites will continue to grow, and in 2015 will make 5.5
million tons. Antonov Development Department was part of the Soviet Antonov
complex, that manufactured aircrafts An-140, An-148, lliushyn, Tupolev and



Yakovlev and is very promising nowadays. Thus, aluminum industry in Ukraine
will be provided with raw materials from Hungary, which, in its turn, will provide
better rate of aircraft production, which will be exported to the countries of Latin
America, United Arab Emirates, Saudi Arabia, Tunisia and Europe.

Transboundary cooperation is another form of economic relations between
our two countries, and is a form of economic integration through the intensification
of relations between frontier regions, which furthers free movement of goods,
services, capital and people. “The Carpathians” euroregion was created in 1993
upon signing a contract in Debrecen. It consists of 19 administrative units of
Ukraine (Transcarpathian, Lviv, Ivano-Frankivsk, Chernivtsi), Hungary, Poland,
Slovakia and Romania. The cooperation of Hungarian entrepreneurs in the
Transcarpathian region with the Ukrainian ones had a leading position in 2010 [3].
The development of international transport corridor (ITC) Ne 5 (Kyiv - Lviv -
Chop - Budapest - Ljubljana - Trieste) is of international importance. The
infrastructure of our national part of ITC Ne 5 is of a satisfactory quality, as we
have technical problems and need improve the funding and infrastructure.
Environmental, quarantine, sanitary, border and other services delay cargo
transportation, which leads to the violation of the terms of delivery, increasing the
transport component. As a result, it is necessary to create a common complex of
goods traffic service in this direction.

Assuming that, this mechanism of improving economic relations between
Ukraine and the Republic of Hungary affords an opportunity for Ukraine to
approach the EU norms and standards, it also allows Ukraine be an active player
on the world trade arena.
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