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FORMATION ASSESSMENT CONTROL SYSTEM OF FINANCIAL STATEMENT

Financial reporting requirements come from a variety of sources and are both complex, and ever-changing. Regulatory scrutiny has never been higher-especially as a result of the Sarbanes-Oxley Act (SOX) in the United States and International Financial Reporting Standards (IFRS 2005) in Europe. Today, world community work due to Sarbanes-Oxley Act (SOX), referral to the protection of the rights of investors [1]. Sarbanes-Oxley Act applies to all (for non-American too) companies, whose stocks are presented at American stock market from June 2005. Nowadays, applying SOX is world-wide practice. A lot of companies, particularly Ukrainian, accept SOX for increasing of investment attractiveness and for business opportunity at international market. A SOX is a new method for risk prevention, which produce a few very important requirements for internal control procedures, organization of business processes, particularly for management accounting and budgeting.

Nowadays, the growing numbers of large Ukrainian companies come out to international markets. In this case, in national companies come into being necessity to keep accounting, complete the financial statements, to provide valuation, audit and assurance according to international prescriptions and rules.

As was said, International Financial Reporting Standards and International Accounting Standards (jointly IFRS) is a most acceptable prescriptions and rules for Ukraine. IFRS 1 fixed general ratios for preparation of reporting only (some main accounts, statement names, general economic logic of statements, etc.), but doesn`t fixed standard reporting form and full list of accounts, as it is due to Ukrainian standards P(S)BU. Company can to add a few new significant accounts to statements according to occupation and nature of business. Due to this fact and according to IFRS 1, Financial Statement Closing Process has a creative character and is a main accounting procedure in a company’s financial year.

The financial periods closing process (from end of the period to documents assignment), consolidation and transformation of financial statements in most cases aren`t well matched and often require manual intervention. Special relevance of these processes for acquiring Ukrainian companies entering to international markets.

Make a point, SOX applying to legislation, which has to regulate finance services work, transparency of banking operations and independence of supervisors. Particularly noteworthy are the following provisions of the SOX Act. A correct trial balance clears the way for accurate, complete financial statements [2]. These include a statement of financial position, a statement of profit and loss, a statement of shareholders' equity and a statement of cash flows. Due to this, alight control system of financial statement closing process opening up new vistas in Ukrainian energy business, first of all for companies, who plan to become full players in the international market.
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