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Summary: This article is about the Eurasian Economic Community and
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about modern situation of relations between EurAsEC and Ukraine. The second section
includes possible positive and negative effects of Ukraine’s accession to the EurAsEC.
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AHotanisi: Jlama crarts npucBiueHa ~ €Bpa3iiCbKOMy — €KOHOMIYHOMY
CIIBTOBApPHCTBY, & TAKOK MOKJIMBOCTSIM 1 TIorpo3am Jijisi YKpainu rpu BeTyii B €BpAsEc.
[lepma wacTthHa CTaTTl HajJae 3arajibHy 1HGOPMAIID TPO CY4YaCHY CHUTYaIlll0 II0JI0
ctocyHkiB €BpA3Ec Ta VYkpainu. [lpyra yacTuHa MICTUTh MOXJIHMBI TO3UTHBHI 1
HeratuBHI edextn mns Ykpainu npu Berymi B €BpA3Ec. Tpers wactuHa cTocyerbes
MuTHOrO €O103y 1 M1aHIB YKpaiHU BIIHOCHO MOXJIMBOI y4acTl B HbOMY.

KurouoBi cioBa: €Bpasilicbke €KOHOMIYHE CIIBTOBapUCTBO, MuTHU# coro3, CHJI,
MO>KJTMBOCTI 1 OTPO3H JyIsl YKpaiHH.

AnHoTauus: JlanHas cTarbsd TNOCBSIIEHA EBpasuiiCKOMY 3KOHOMHUYECKOMY
COOOIIECTBY, a TaKKe BO3MOXKHOCTAM M yrpo3am Ui YKpauHbl NPU BCTYIUICHUU B
EBpA3Oc. IlepBas yacTh cTaThbu MpeaocTaBisieT oOIIyI0 MH()OPMAILUIO O COBPEMEHHOU
CUTyallul OTHOCHUTENbHO OTHOIEeHHH EBpA3Dc u VYkpaunsl. BTopas yactb conepKut
BO3MOXXHBIC TIO3UTHUBHBIC M HETaTUBHBIC A(DPEKTH s YKpauHbl TPU BCTYIUICHHH B
EBpA3DC. Tperbs yacth 0 TaMOXXEHHOM COIO3€ M IUIaHAX YKpauHbl B OTHOUIEHUU
BO3MOYKHOTO Y4acCTHs B HEM.

Kuarwuesbie ciaoBa: EBpaszuiickoe SKOHOMHYECKOE COOOIIECTBO, TaMO>KEHHBIN
coro3, CHI, BO3MOKHOCTH U yTpo3bl AJIs1 YKPauHBI.

The establishment of the Eurasian Economic Community in October 2000, became
a landmark in the development of the geo-economic and geopolitical processes on
the territory of the former Soviet Union. In that way a group of CIS member states
announced their intention to implement the concepts of accelerated integration of
the post-Soviet space into practice, which actually presupposed introduction of a
model of multi-speed integration of CIS member states and the creation of sub-
regional unions of the countries with closer views of the prospects of economic and
political integration within the Commonwealth [1, 4].

Officially, Ukraine’s relations with the EurAsEC are determined by the
observer status it acquired in May 2002. However, the actual scope of relations is
much wider, since all of the member states of the EurAsEC, as well as Ukraine, are
CIS members and have extensive multilateral economic, social and political ties.
Furthermore, there is an on-going practice of bilateral relations between Ukraine
and each of the Community member states [5].



Ukraine’s relations with EurAsEC member states are governed by a number
of multilateral agreements concluded within the framework of the CIS and bilateral
treaties with the Community member states. The analysis of the mentioned
agreements proves that Ukraine’s economic relations with EurAsEC member states
generally rest on a developed legal base that encompasses trade, mutual investing
and relations in key branches of the economy [5].

At present, the EurAsEC member states are the main trade partners of
Ukraine, although Russia occupies a dominant position in the trade relations with
them. It is in fact the only serious investment partner of Ukraine, although it takes
the lead only in the investments connected with privatization, not with
establishment of new companies. Therefore, the main content of Ukraine’s
economic ties with the EurAsEC region are made up by the Ukraine-Russian
relations, which in principle may effectively develop on a bilateral basis [2].

Possible positive effects of Ukraine’s accession to the EurAsEC include:

- some improvement of the conditions for marketing Ukrainian products,
first of all, of the processing industry, on the Community markets;

- cancellation of the export duty on the main raw materials supplied from
Russia;

- suspension of the existing exceptions from the free trade regime;

- possible removal of quotas of oil and natural gas supplied to Ukraine and
corresponding reduction of the average price of Russian crude oil exported to
Ukraine;

- possible repudiation of Russia from the collection of VAT on energy
resources exported to Ukraine;

- implementation of a more effective mechanism of dispute settlement
arising in relations with the member states;

- removal of the practice of special and antidumping investigations against
Ukrainian manufacturers;

- improvement of the conditions for industrial and scientific co-operation
with Community member states;

- guarantees of equal access to the transit capacities of EurAsEC member
states;

- probability of concessions in the issue of Ukraine’s gas debts;

- certain strengthening of Ukraine’s positions in co-operation with the EU in
some critical sectors, first of all, in energy and transport development;

- better possibilities for Ukraine’s influence on the prospects of EurAsEC
development [3, 4].

Possible negative effects of Ukraine’s accession to the EurAsEC include:

- weakening of the country’s independence in the formulation of its
economic, financial, customs and monetary policy;

- closer integration in the political and defense spheres;

- substantial growth of the degree of subordination of Ukraine’s policy to the
principles worked out in the Russian Federation;

- the need of revision of the free trade agreements with the countries that are
not EurAsEC members;




- possibility of conflict between the commitments of harmonization of
Ukraine’s legislation with that of the EU and its harmonization (unification) within
the framework of the EurAsgeC,;

- reversal of the positive trend of moderate growth of the share of the EU
member states in the structure of Ukraine’s trade and strengthening of the
advantages of Russian companies over the Western investors in the process of
privatization in Ukraine;

- inadequate encouragement of innovation and technology transfer, which
may negatively influence the long-term trends of economic modernization in
Ukraine; inflow of immigration and establishment of Ukraine’s role of a “settling
filter” on the borders of the European community [4].

The very fact of joining the EurAsEC, most probably, will be seen by the EU
leadership as a fundamental shift in Ukraine’s geo-economic and geopolitical
orientations, which will rule out the discussion of the issue of Ukraine’s EU
membership even in the long run and may seriously impair the chances of status of
association in the EU [4].

Therefore, Ukraine’s full membership in the EurAsEC may hardly be
considered practicable, at least in the next five to seven years, although such a step
might bring Ukraine some economic benefits. The decision beyond this term will
primarily depend on the following: Ukraine’s conduct of appropriate internal
reforms to increase the country’s potential for participation in international co-
operation and strengthen its ability to integrate into the EU structures; the reformed
and enlarged European Union interest in further expansion, including the
admission of Ukraine; the EurAsEC ability to convert its ambitious integration
plans into reality [4].

The Customs Union between Belarus, Kazakhstan, and Russia came into
existence on January 1, 2010 [6].

Ukraine is still to give the issue of integrating in the Customs Union a
thorough analysis before joining it. The government of Ukraine is willing to see
how the Customs union will work really, what real advantages of quote it will give.
The main aim of Ukraine joining the Customs Union is to revise the formula for
gas supply. It is expected that the price for gas for Ukraine should be the same as
that for entrepreneurs working on the territory of the Russian Federation. It is
also anticipated that as a result of the integration with the Customs Union, the
Russian Federation will lower the customs tariff for oil and eliminate the rail tariff

[6].

Besides the Russian Federation’s geopolitical interests towards Ukraine, the
Russian Federation expects that if Ukraine joins the Customs Union in the near
future, it will block its independent FTA negotiations with the EU. As trade
cooperation with the EU is a priority for both Ukraine and Russia, these countries
will have to negotiate together their further cooperation with the EU. By having
Ukraine in the Customs Union, the Russian Federation will gain control of the EU-
Ukraine cooperation. This will mean that the Russian Federation will finally gain
control over Ukraine’s further political and economic integration with the
EU. Taking into consideration the fact that Ukraine is the third biggest trade



partner of the Russian Federation (following Germany and China), the political and
economic control of Ukraine would be very favourable for its larger neighbour [6].

Thus, as far as we can see, integration of Ukraine to the Eurasian economic
community and to the Customs Union will result both in some positive and
negative effects.

References

1. Agreement on foundation of Eurasian economic community (EAEC) [Electronic
resource]. — Access mode: http://wits.worldbank.org/. 2. Trenin D. Russia's
Eurasian integration [Electronic resource]. Trenin D. — Access mode:
http://www.project-syndicate.org/. 3. Johannes F. Linn Eurasian Integration — a
Super-continental Opportunity for Russia [Electronic resource]. Johannes F. Linn —
Access mode: http://www.brookings.edu/. 4. Ukraine and the Eurasian Economic
Community - Razumkov centre, Journal National security and defence No.12,
2002 [Electronic resource]. — Access mode: http://www.razumkov.org.ua/. 5.
Eurasian Economic Community [Electronic resource]. — Access mode:
http://www.evrazes.com/. 6. Ukrainian Rating Agency "URA" [Electronic
resource]. — Access mode: http://en.ura-inform.com


http://wits.worldbank.org/
http://www.project-syndicate.org/
http://www.brookings.edu/experts/linnj.aspx
http://www.brookings.edu/experts/linnj.aspx
http://www.brookings.edu/
http://www.razumkov.org.ua/
http://www.evrazes.com/
http://en.ura-inform.com/

